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Ves Marchetti does not look, act or talk like a 
top spy. He looks like an overweight bureaucrat 

and he speaks quietly, in a voice that recalls, of 
all people, Red Skelton. Yet in the basement of his split- 
level Virginia ranch house hang autographed pictures of 
CIA Director Richard Helms (‘To Vic—with apprecia- 
tion for his support .. .”) and former CIA Deputy Di- 
rector Vice Admiral Rufus L. Taylor, whom Marchetti 
served as Executive Assistant. Marchetti says he has hung 
the pictures “for fun.” He has not framed Admiral Taylor’s 
recent letter to him, written since Marchetti began speak- 
ing out about the CIA, cautioning him not “to give help 
to our enemies within and without.” 

Taylor’s letter refers to Marchetti’s one-man campaign 
to rehabilitate the CIA’s public image. The CIA has been 
trying to rehabilitate its own image, and thanks to the 
press, has been brilliantly successful at it. But /Marchetti 
disagrees with the CIA press office’s version and with 


26 most of the recent reportage on the agency. 


Because of the Pentagon Papers, Marchetti told me, 
“the CIA comes out looking good in Vietnam because 
in the last years it was trying to get the straight poop to 
the White House. And it does look good by comparison 
to. the military. But, one, the CIA was hawkish in the 
beginning and was pretty late to see the light on the 
analysis side; and, two, even now it is hawkish on the 
other—Clandestine Services—side, where the big money 
is. After all, the CIA right now is conducting a $500,000,- 
000-a-year secret war in Laos. The analysts can say it’s 
a lost cause, just like Vietnam, but in my view the CIA 
can’t take credit for being so great when at the same time 
they are carrying out policies like this.” 

Marchetti, 41, graduated from Penn State in 1955 
with a degree in Russian studies and history and was 
recruited for the CIA by a professor there who was 
secretly on the CIA payroll as a talent scout. Marchetti 
says that the CIA’s job offer came during a secret meeting 
in a hotel room, set up by a stranger who identified him- 








self over the phone as ‘“‘a friend of your brother.’ 

After spending one year as a CIA agent in the field, 
Marchetti came up through the “analysis side” of the 
agency and ultimately was promoted to the executive 
staff working on the top floor of the agency’s headquar- 
ters in Langley, Virginia. For three years he was Special 
Assistant to the CIA Chief. of Plans, Programs and 
Budgeting, then to the Agency’s Executive Director and 
finally to Taylor. 

Through much of his career, Marchetti has said, “I 
was a hawk. I believed in what we were doing.” That was 
not the case with Vietnam, however. “In 1965 or ’66, I 
came to the conclusion that this was the biggest damn 
blunder we’d ever made. I made a decision that I’d avoid 
Vietnam like the plague. Fortunately, I was working on 
Soviet: military matters and I didn’t have to pay much 
attention to it.” 

In 1969, Marchetti quit the agency. He has given dif- 
ferent interviewers different reasons for making the final 


Left: Ex-master-spy Victor Marchetti 
outside CIA headquarters in Langley, Vir- 
ginia. Like other CIA security measures, 
the fake ‘‘Fairbank’’ sign fools only the 
public. Overleaf: CIA headquarters. 


break. He says he told Helms that “the intelligence com- 
munity and the Central Intelligence Agency were just 
too big and too costly, that I thought there was too much 
military influence on intelligence—with very bad effects 
from that—and that I felt the need for more control and 
more direction. 

“The clandestine attitude, the amorality of it all, the 
Cold War mentality—these kinds of things made me feel 
that the Agency was really out of step with the times,” 
Marchetti told one interviewer. 

“J just got fed up,” he told another. His wife, he said, 
“knew I was unhappy and becoming more and more just 
a bureaucrat and said, ‘Look, you’re young enough to do 
something else. I'll work.’” So she took a job as a 
hospital clerk and Marchetti set to work writing a just- 
published novel, The Rope Dancer, placed in and around 
the executive suite at the CIA. 

Marchetti says he could not bring himself, at first, to 
speak out about the Agency directly. After finishing the 
novel, he began work on a nonfiction book about the 
CIA, but a publishing agent declared it was too dull. He 
has finished a second novel, and now is making another 
stab at non-fiction. In interviews, he closely guards de- 
tails on CIA operations or techniques that might be 
useful for the book. ; 

He has apparently been more generous, on a confiden- 
tial basis, with some Senators and Congressmen, includ- 
ing Senator Stuart Symington, who last month led a vain 
effort to limit the budget of the intelligence community— 
the CIA and the Pentagon’s vast intelligence apparatus— 
to $4 billion a year. Marchetti does not say, if he knows, 
what the actual intelligence budget is, but he has adopted 
from published. sources the figure $6 billion a year, and 
the estimate that some 200,000 persons are employed 
in various facets of American intelligence. Of these, some 
18,000 are with the CIA, 6,000 of them working in 
“Clandestine Services;”’ that is, espionage, counter- 
espionage and covert actions ranging from propaganda 
to assassinations and paramilitary activity. 

Marchetti figures that “the way to get people excited” 
about intelligence and its effects on the country is to 
start with its costs, always a concern to Congress and the 
taxpayers. Once the Senate got into the subject of costs, 
Marchetti recalls, it became apparent “how much the 
Congress really doesn’t know about intelligence activi- 
ties.’ Marchetti says that ‘even Symington doesn’t 
know. He is on the Armed Services Committee and the 
Appropriations Committee, yet he doesn’t know what’s 
going on. The CIA subcommittee hasn’t even met this 
year. i 

“At one place in the debate on the CIA budget, Stennis 
[Senator John Stennis of Mississippi, Chairman of Armed 
Services] said, ‘You have to make up your mind that you 
are going to have an intelligence agency and protect it 
as such, and shut your eyes and take what’s coming. ” In 
the same debate, Allen Ellender of Louisiana, Chairman 
of the Senate Appropriations Committee and one of the 
five Senators supposed to give closest scrutiny to the 
CIA, said of the Laotian war: “I wish to say that I do not 
know. I never asked, to begin with, whether or not there 
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were any funds to carry on the war in this sum the CIA 
asked for. It never dawned on me to ask about it. I did 
see it publicized in the newspapers some time ago.” 

Marchetti said that Symington “made a good begin- 
ning” in his attempt to control the CIA budget, losing 
56-31. Even Marchetti was apparently unaware that in 
1956 an effort was made to create a joint House-Senate 
committee to control the CIA, like the one which over- 
sees atomic energy. That effort lost, 59-27. In 1966, 
Senator J. William Fulbright, Chairman of the Senate 
Foreign Relations Committee, sought to create a special 
Senate panel on intelligence. That effort was defeated 
61-28. 

Said Marchetti: “It’s one of my strong beliefs that the 
CIA has to be more tightly overviewed by Congress. As 
it is now, the Agency operates almost exclusively under 
the authority of the President. Add the shroud of secrecy 
that surrounds intelligence, and all kinds of things can 
go.on. They’re arrogant in the intelligence community. 
They think they know what’s good for the country, and 
that the people and the Congress will eventually catch 
up. Because they are not tightly controlled, a lot of things 
can go out of whack.” 

The CIA’s secret agents, according to Marchetti, ‘still 
tend to be WASPS from the Ivy League. They are super- 
patriots, believers in the American Imperium, America 


as the new England that should spread its philosophies . 


around the world. They went to work for the agency 
during the Cold War because they wanted to do some- 
thing for their country, which they thought was the Good, 
and to stop the spread of Communism, which is the Bad. 

“They aren’t right-wing extremists. They are very 
sophisticated. They don’t come across at all like John 
Birchers, but like Ted Sorensen, Arthur Schlesinger, Jr., 
the Bundys—Eastern Liberals who are interested in ad- 
vancing America overseas.” 

Marchetti said that “theoretically, it’s possible for the 
CIA to pull the President into a war with the President 
kicking and screaming, but it’s never been done to my 
knowledge; and all things being equal, I don’t think it’s 
very likely. The major covert activities of the agency have 
always been cleared with the White House, and, since 
Kennedy, there has been a mechanism—the 303 Com- 
mittee, it used to be called, now it’s the 40 Committee— 
chaired by the National Security Adviser and including 
the deputy secretaries of State and Defense and the CIA 
Director, 

“Whenever any intelligence agency is going to launch 
a clandestine operation that has high flak potential, it has 
to be brought to the attention of the Committee. This 
covers most of the big dirty tricks.” 

While it may not be possible, according to Marchetti, 
for the CIA to start a war without the President’s ap- 
proval, it is most certainly possible to do so without the 
knowledge of the Congress or the people—and, in fact, 
it has been done again and again. ‘The President of the 
United States,’ says Marchetti, “even now can get us 
involved in a goddamn war without going through the 


process of getting war declared or even getting approval” 


Richard Helms, Director of the CIA: 
‘‘Let’s review everything again and let 
the chips fall where they may.’ 
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of Congress. He can say, ‘Well, I’m not really committing 
U.S. troops. I’m using CIA agents, and they’re hiring the 
actual forces overseas. The President can act without 
really ‘acting’ or being responsible for his actions, since 
it’s all secret. The American people don’t know about it. 
Congress doesn’t know about it. After all, the war in 
Laos started in 1962. The CIA was there.” 

The United States gets involved in such operations as 
the Laotian wart, according to Marchetti, by initially de- 
veloping a secret capacity to act, and then by using it. 
“You establish a phony airline, you make friends, you 
buy up arms and you stash them away,” he said. ‘For 
example, Civil Air Transport was once a Taiwanese 
national airline run jointly by the CIA and the Nationalist 
government. “In the late 1950’s, when things began to 
heat up in Indochina,” said Marchetti, “George Dole, 
who developed the airline for the CIA, developed 
Air America as a spinoff. It built up into a huge airline. I 
once saw reports indicating that Air America had 10,000 
employees and more planes than any commercial fleet 
in the United States.” 

According to Marchetti, the CIA’s other airlines in- 
clude Rocky Mountain Air, located near Phoenix, and 
Southern Air Transport, near Miami. Rocky Mountain, 
he said, ‘“‘poses as a private general purpose air company. 
It gets contracts from the Interior Department, ostensibly 
to train firefighters. Of course, the way you train fire- 
fighters is to make parachutists out of them, which is 
what the CIA uses the airline for.” The CIA also main- 
tains, he said, a major arsenal known as Midwest Depot 
“out around Kansas City somewhere,” where it stores a 
“huge inventory” of untraceable weaponry for arming 
CIA-supported movements overseas. For training its own 
personnel, according to Marchetti, the CIA has a base 
known variously as “Camp Nowhere,” “The Farm,” and 
“Isolation,” near Williamsburg, Virginia, and another 
in North Carolina known as “Isolation Tropic.” 

Marchetti said that the CIA’s clandestine resources ate 
apt to be applied nowadays only in countries where 
instability is great, especially in Latin America, Asia and 
Africa. They are of no use any longer, as they were 
immediately after World War II, in Europe. Marchetti’s 
list of nations where extensive CIA operations were 
mounted includes the Dominican Republic, the Congo 
in 1961 and 1964, Chile in 1966 and Laos. 

And, of course, Vietnam. 

“In the 1950's,” said Marchetti, “the CIA had people 
like [Colonel Edward] Lansdale planning secret opera- 
tions against North Vietnam. They were mucking about 
in traditional style, supporting the corrupt regime that 
happened to be in power. When it didn’t work, we got 
involved in the coup against President Ngo Dinh Diem 
and his brother, Ngo Dinh Nhu. In the early 1960’s, it 
was the CIA that came in with pacification and counter- 
terror programs. The CIA originated the ‘Phoenix’ 
program [the campaign to ‘neutralize’—by death, if 
necessary—the Viet Cong infrastructure]. It’s interesting 
how CIA liberals justify murder. They pretend they aren’t 
responsible for it. They hire the guy who hires the guy 


who actually commits the act, but they pretend they had. 


no patt in it. 
“Even into the middle 1960’s, the CIA analysts were 
doing all they could to support McNamara and the 


President. They would: ask CIA for these contingency 31 











estimates—‘What will the Communist reaction be to a 
certain US action, such.as the bombing of Hanoi?’ The 
CIA would reply that the Soviets would scream and yell, 
but neither they nor the Chinese would enter the war. 
There were many contingency estimates done in the early 
and mid-1960’s, when the US was considering various 
steps—from blockades all the way to bombing Hanoi 
and Haiphong. The estimates always read that the Chi- 
nese hordes were not going to come down, as in Korea. 

“The estimates always had an encouraging tone. I 
think they were correct. The agency was never so hawk- 
ish as to suggest that our actions would lead to a military 
victory, but they did say that our actions would have a 
generally beneficial result. What started to happen in 
1966 or so, when we were really building up in Vietnam, 
was that a split began developing in the agency. The 
clandestine types wanted to continue sepporiog the 


effort. The analysts began to imply that things were going 
badly, and they started to challenge what the flitany 
was saying about the war. 

“If you're Director of the CIA, it’s your duty to report 


to the President that intelligence says things are going 


badly. But it’s also your duty to support his policies with 
your clandestine guys. It was getting pretty daffy over 
there, but it’s my impression that Helms, a Clandestine 
Services guy, was not appreciative of analysis. I got the 
impression that he was playing the role of good soldier 
for the President. 

“About 1968, one morning after Helms had had a 
pretty difficult time at the White House, he said at a staff 
meeting that I was at, ‘You know, we're getting pretty 
dovish in our reporting to the White House. The Presi- 
dent doesn’t like it. We'd better look at this stuff and see 
if we can’t come up with some LUNES to Eive him some 























encouragement.’ At this point, the analytical guys argued 
strongly and passionately that the President was wrong 
and he had to be told. The argument got hot across the 
table, but for the first time there was a full scale debate 
on the domino theory, the economic, political and mili- 
tary importance of Vietnam. The Director kind of 
blinked, and he said, ‘Let’s review everything again and 
let the chips fall where they may.’ 

“That’s when the CIA finally began turning around 
as a whole, but it was in 1968, after the Tet offensive. 
You just can’t say that the CIA was so dovish. It’s a mis- 
conception from the Pentagon Papers.” 

According to Marchetti, the favorable CIA image that 
is abroad in the land is also the result of some careful 
planning on the part of Richard Helms. Soon after taking 
over at the CIA, Marchetti said, Helms appointed Jake 
Goodwin, a burned-out spy, to head ihe CIA Press Office. 


“Previously,” he says, “the Press Office was relegated 
to minor roles, mostly clipping papers in the basement 
of the building and saying ‘no comment’ on the tele- 
phone. Helms brought Goodwin into high-level staff 
meetings and listened to his advice on what to get into 
the press and how to do it. For one thing, Helms used 
to have lunch often with reporters at the Occidental 
Restaurant. His executive assistant told me once that 
Helms had lunch more often with reporters than at the 
agency, the White House or with Congressmen. This 
technique neutralized the Washington Post and the New 
York Times,” the two most influential newspapers in 
Washington. “In the mid-1960’s, the Post would attack 
the agency indiscriminately. It was like the FBJ—the Post 
would print anything against it. I remember, I almost 
cancelled my subscription, except that I like the Post’s 
sports page. You can see the difference in the Post and 
the Times now. They’re highly favorable, Helms always 
gets a pat on the back, and he’s always referred to as the 
‘able’ director or something like that. 

“The Phoenix program—or something bad and nasty 
like it—never gets mentioned or, if it is mentioned, never 
gets tied too closely to the CIA and never at all to Helms.” 

By coincidence, the Post carried a story the day after 
Marchetti made this remark reporting that the bloody 
Phoenix program had been judged a failure by US 
officials in Saigon. The story ran on page 13, buried 
amidst Indo-Pakistani war stories. It referred to the CIA, 
but not to its Director. 

What to do about the CIA? Besides exertion of con- 
gressional control over intelligence and its budget, 
Marchetti recommends separating intelligence analysis 
and intelligence collection into separate organizations. 
Clandestine Services should be a “small, highly profes- 
sional, very well-covered operation, very secret along the 
lines of British intelligence and limited to the collection 
of information by human means. 

“Covert action—that is, all those things from propa- 
ganda, secret contact with movements overseas, influenc- 
ing elections, paramilitary operations—should be elim- 
inated entirely. I don’t think we’ve had a successful 
paramilitary operation yet. Even those thought to have 
been successful—like the Guatemalan overthrow—we’re 
paying an awful price for now in terms of damage to our 
reputation and opposition from radicals and guerrillas. 
Covert action served a useful purpose, perhaps, in the 
early days of the Cold War, when the Soviets were be- 
having pretty crudely, but it doesn’t make sense any more. 

“The United States government does not need to save 
the world from Communism. Why support corrupt old 
dictators just because students are mouthing Communist 
slogans? What do we expect them to mouth?. They can’t 
be expected to recite our Constitution any more, the way 
they used to. It’s time for us to try to influence the world, 
if at all, by example. I do think that we should continue 
to collect intelligence—though, as much as possible by 
overt and technical means. Because it is still a fact that 


you can’t trust everybody.” “Rags 


The CIA runs pr tours, along with opium, 
on Air America, its Asian-based airline. 
Marchetti: ‘‘Air America has 10,000 
employees and more planes than any 
commercial fleet in the US.*’ 























C I A DOPE CALYPSO 


by Allen Ginsberg (for Peter Dale Scott) 


IN NINETEEN HUNDRED FORTY SIX 
CHINA WAS WON BY MAO TSE-TUNG 
CHIANG KAI-SHEK'S ARMY RAN AWAY 


AND THEY'RE WAITING THERE IN THAILAND TODAY 


SUPPORTED BY THE CIA 


PUSHING JUNK DOWN THAILAND WAY 


FIRST THEY STOLE FROM THE MEO TRIBES 


UP IN THE HILLS THEY STARTED TAKING BRIBES 


THEN THEY SENT THEIR SOLDIERS UP TO SHAN 
COLLECTING OPIUM TO SELL TO THE MAN 


PUSHING JUNK, IN BANGKOK TODAY 


BROUGHT THEIR JAM ON MULE TRAINS DOWN 
TO CHIENG MAI THAT'S A RAILROAD TOWN 
SOLD IT NEXT TO POLICE CHIEF BRAIN 

H& TOOK IT TO TOWN IN THE CHOOCHOO TRAIN 


TRAFFICKING DOPE TO BANGKOK ALL DAY 


THE POLICEMAN'S NAME WAS MR, PHAO 
HE PEDDLED DOPE GRAND SCALE AND HOW 
CHIEF OF BORDER CUSTOMS PAID 

BY CENTRAL INTELLIGENCE'S U.S. AID 


THE WHOLE OPERATION NEWSPAPERS SAY 


HE GOT SO SLOPPY § PEDDLED SO LOOSE 

HE BUSTED HIMSELF §& COOKED HIS GOOSE 
TOOK THE REWARD FOR AN OPIUM LOAD 

SEIZING HIS OWN HAUL WHICH SAME HE RESOLD 


BIG TIME PUSHER A. DECADE TURNED GREY 





THE WHOLE OPERATION FELL INTO CHAOS 

TIL THE U.S. INTELLIGENCE CAME INTO LAOS 

I'LL TELL YOU NO LIE I'LL SPREAD NO RUMOR 
OUR BIG PUSHER THERE WAS SOUVANNA PHOUMA 


THREE STRONG PRINCES IN A POWER PLAY 


TOUBY LYFONG HAD WORKED FOR THE FRENCH 

BIG FAT MAN LIKED WINE AND WENCH 

PRINCE OF THE MEOS GREW BLACK MUD 

OPIUM FLOWED THROUGH THE LAND LIKE A FLOOD 


COMMUNISTS CAME AND CHASED THE FRENCH AWAY 


AND HIS BEST FRIEND GENERAL VANG PHAO 

RAN OUR MEO ARMY LIKE A SACRED COW 
HELICOPTER SMUGGLERS FILLED LONG TIENG'S BARS 
IN XIENG QUANG PROVINCE ON THE PLAIN OF JARS 


IT STARTED IN SECRET THEY WERE FIGHTING 
YESTERDAY 


ALL THROUGH THE 'SIXTIES THE DOPE FLEW FREE 
THRU TAN SON NHUT SAIGON TO MARSHALL KY 
AIR AMERICA FOLLOWING THROUGH 

TRANSPORTING CONFITURE FOR PRESIDENT THIEU 


ALL THESE DEALERS WERE DECADES AND TODAY 


-- January 5, 1972 


Heroin traffic: 


Some amazing 
coincidences linking 
the CIA, the Mafia, 

Air America, 
several 

members of 

the Brook Club, 
Chiang 
Kai-Shek, 

the Kuomintang, 
Prince Puchartra 
of Thailand, 
many banks and 
insurance companies 
— practically 
everyone except 
Richard Nixon. 


Wasn’t he asked? 
by Peter Dale Scott 


1903 Theodore Roosevelt, “in the face of inter- 

national law and morality” secretly ordered the 
US Navy to support the “revolutionary” secession of 
Panama from Colombia. The secession, which led swiftly 
to the Canal Zone treaty, is described by him as a plan by 
“Panama businessmen, agents of the French company 
[which stood to gain $40 million in compensation under 
the treaty] and United States army officers.”! He neglects 
to add that the “agents” of the French Panama Canal 
Company were New York investment bankers J. & W. 
Seligman and their Washington lobbyist Buneau-Varilla, 
who organized and financed the “revolution” out of a 
suite in the Waldorf-Astoria. 

In some ways, the Panama exercise in “big stick” 
Partition is an instructive precedent for the post-war US 
involvement in Indochina.’ Legally, the picture appears to 
be different today; for many of the bankers’ activities in 
preparing for revolution and war would today be out- 
lawed, under sections 956-60 of the US Criminal Code. 
In theory, at least, responsibility for this kind of defense 
of American “‘interests” is now a monopoly of the CIA. 
But in fact, the CIA still maintains close contact with 
J. & W. Seligman and similar Wall Street institutions. 

These contacts have been powerful; it was pressure 
from Wall Street which succeeded in pushing the infant 
CIA into its first covert operations. President Truman, 
who created the CIA in 1948, has since declared his 
unhappiness at the deflection of the CIA from its intelli- 


P rofessor Samuel Eliot Morison has written how in 


gence function: “I never had any thought... when I set | 


up the CIA that it would be injected into peacetime cloak- 
and-dagger operations.” His intentions, however, count- 
ed for less than those of Allen Dulles, then a New York 
corporation lawyer and President of the Council on 
Foreign Relations. The Administration became con- 
cerned that the Communists might shortly win the Italian 
elections: ; 
Forrestal felt that.a secret counteraction was vital, but 
his initial assessment was that the Italian operation 
would have to be private. The wealthy industrialists 
in Milan were hesitant to provide the money, fearing 
reprisals if the Communists won, and so that hat was 
passed at the Brook Club in New York. But Allen 
Dulles felt the problem could not be handled effec- 
tively in private hands. He urged strongly that the 
government establish a covert organization with un- 
vouchered funds, the decision was made to create it 
under the National Security Council.! 
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In short, the Defense Secretary felt the operation 
should be private, but a private corporation lawyer de- 
termined it should be public. By this arrangement, 
presumably, the men in the Brook Club even got their 
money back out of the hat; since then the funds—un- 
vouchered—have come from us, the public taxpayers. 

Truman’s lack of sympathy for the way the CIA was 
being “diverted” into covert operations did not result 
in any measures to curb the control of the CIA by Wall 
Street Republicans. On the contrary, as the CIA began to 
burgeon under Bedell Smith, // seven persons who are 
known to have served as Deputy Directors of the CIA 





Harry S. Truman 


under Smith and Truman came from New York legal and 
financial circles.® These men used their corporate experi- 
ence and connections to set up a number of dummy 
private enterprises, as “proprietaries” or wholly-owned 
fronts for the CIA, particularly for Far Eastern operations. 
The capital came from government sources, but profits, 
if any, are said to have been retained by the “companies” 
themselves. 

Thus William Ray Peers (an Office of Secret Services 
hand from Burma and China, later the Army Chief of 
Staff's Special Assistant for Special Warfare Activities) 
headed up Western Enterprises, Inc., in Taiwan, a cover 
for the launching of Kuomintang—Nationalist Chinese— 
commando raids from the islands of Quemoy and Matsu 


against the Communist mainland.® Willis Bird (OSS, 
China) headed a Bangkok “trading company” called Sea 
Supply, Inc., which supplied arms and other supplies to 
the Kuomintang troops of General Li Mi in Burma,’ and 
later trained the Thai border police under Thai Interior 
Minister Phao Sriyanon.® 

But by far the largest CIA proprietary in Asia was 
Civil Air Transport—CAT Inc.—chartered in 1950 and 
known since 1959 as Air America. In 1961, General 
Edward Lansdale wrote a memorandum to Maxwell 
Taylor on unconventional warfare, published as part of 
the Pentagon Papers, confirming Air America’s link 
with the CIA: 


CAT. Civil Air Transport (Chinese Nationalist) 

CAT is a commercial airline engaged in scheduled 
and non-scheduled air operations throughout the Far 
East, with headquarters and large maintenance facili- 
ties located in Taiwan. CAT, a CIA proprietary, 
provides air logistical support under commercial 
cover to most CIA and other US Government agencies’ 
requirements. ... During the past ten years, it has had 
some notable achievements, including support of the 
Chinese Nationalist withdrawal from the mainland,. 
air drop support to the French at Dien Bien Phu, 
complete logistical and tactical air support for the 
[1958] Indonesian operation, airlifts of refugees from 
North Vietnam, more than 200 overflights of Main- 
Jand China and Tibet, and extensive support in Laos 
during the current [1961] crisis.° 


General Lansdale erred, however, in failing to distinguish 
between the Taiwan commercial airline CAT Co., Ltd. 
(alias Civil Air Transport, or CATCL), and the Amer- 
ican operating firm CAT, Inc., the CIA proprietary which 
supplied CATCL with pilots and other personnel. Sixty 
percent of the capital and control of CATCL was Chinese 
Nationalist, represented by officers of the former Kin- 
cheng Bank in Shanghai, who allegedly fronted for T. V. 
Soong, the brother of Madame Chiang Kai-shek.!° Soong 
is one of the mostimportant figures in this history. 

CATCL had been set up by General Chennault in 
1946. Chennault’s partner in CAT was Whiting Will- 
auer, a US “economic intelligence” officer who during 
World War II supplied the Flying Tigers as an officer of 
China Defense Supplies under T. V. Soong. CAT’s 
treasurer in the 1940’s was James J. Brennan, who after 
the war served as T. V. Soong’s personal secretary in 
China. And the lawyer for CAT, as for the Flying Tigers, 
was Tommy Corcoran, who after the war was rumored 
to be handling T. V. Soong’s multi-million dollar invest- 
ments in the United States.!! 

In the late 1940’s, CAT flew military support missions 
for the Kuomintang against the Communists, while 
Chennault lobbied openly from a Washington office 
against the more cautious China policy of the Truman- 
Acheson State Department. In November, 1949, Chen- 
nault, after a similar visit by Chiang, flew to Syngman- 
Rhee in Korea, “to give him a plan for the Korean mili- . 
tary air force”; even though at this time it was still US 
official policy to deny Rhee planes, to discourage him 
from invading North Korea.” In December, 1949, Time 
later claimed, Dean Acheson told one of its correspond- 
ents that ‘‘What we must do now is shake loose from the 











Chinese Nationalists”; while in January, 1949, George 
Kennan predicted that “by next year at this time we will 
have recognized the Chinese Communists.””* 

All such thoughts were frustrated by the sudden out- 
break of the Korean War in June, 1950—an event still 
imperfectly understood, but which may have been an- 
ticipated by certain Kuomintang speculators; who, be- 
cause of the war, ‘cleared an estimated profit of about 
$30,000,000” in soybeans." 

Shortly after the outbreak of the Korean War, the CIA 
proprietary, CAT Inc., was chartered in Delaware. The 
American CAT promptly supplied planes, pilots and US 
airlift contracts to the Taiwan’s CATCL, which in this 
period was the sole flag air carrier of Chiang’s new 
Republic.'!® While Tommy Corcoran continued to repre- 
sent Soong, Chennault, and CATCL, the aviation law 
firm of Pogue and Neal handled the incorporation of 
CAT Inc. During this period of formation, a vice- 
president of the National City Bank of New York, Walter 
Reid Wolf, was recruited briefly as a CIA Deputy Director 
from 1951 to 1953; soon afterwards, two of Wolf’s 
fellow-directors in the small Empire City Savings Bank, 
Samuel Sloan Walker and Arthur B. Richardson, were 
named to the board of CAT, Inc. At the same time, 
Desmond Fitzgerald entered the CIA. He was a cousin 
of Walket’s and a close business associate of Wolf’s and, 
like them, a member of New York’s 400-member Brook 
Club, “perhaps clubdom’s richest from the point of view 
of inherited wealth.”!° Other Brook Club members in- 
cluded three directors of CAT, Inc., two directors of Pan 
Am, and Chiang Kai-shek’s promoters Walter S. Robert- 
son, who for six years was Eisenhower’s Assistant Secre- 
tary of State for Far Eastern Affairs, and journalist Joe 
Alsop. 

In this pyramid, the CIA’s official control over CATCL 
was remote and unreliable. While it owned 100 percent 
of CAT, Inc., and of CAT’s Asian subsidiary, the CIA only 
owned 40 percent of CATCL, and thus could hardly be 
called to account when (as frequently occurred) CAT 
planes flew in support of operations conforming to 
Taiwan and Kuomintang foreign policy, but at odds with 
the official foreign policy of the United States. Even the 
CIA’s control over the Airdale/Pacific Corp., which is 
said to clear profits in the order of $10 million a year, is 
open to question: it is possible that the proprietary rela- 
tionship is as useful in supplying an “official” cover for 
private profit as it is in supplying a “private” cover for 
the CIA.” 

Air America itself has a private stake in Southeast 
Asia’s burgeoning oil economy, for ‘it 


Flies prospectors looking for copper and geologists 
searching for oil in Indonesia, and provides pilots for 
commercial airlines such as Air Vietnam and Thai 
Airways and for China Airlines [Taiwan’s new Chi- 
nese-owned flag airline which since 1968 has taken 
over CAT’s passenger services.]'® 


Much larger has been the economic stake of the financial 
interests represented on the boards of Pacific Corp. and 
CAT Inc. over the years (such as Dillon Read, repre- 
sented by William A. Read, Jr., and the Rockefellers, 
represented by Laurance Rockefeller’s employee Harper 
Woodward.) 


& 


Perhaps the most obvious stake has been that of Pan 
Am (on whose board sit Robert Lehman of Lehman 
Brothers and James Sterling Rockefeller of the National 
City Bank). Like the National City Bank itself, and the 
larger Bank of America which in the early post-war 
period was still allied with it,!® so also Pan Am was pat- 
ticularly oriented towards development of a “Pacific rim 
community,” as opposed to an “Atlantic community.” It 
has been shown that Pan Am’s staggering profits in the 
1960’s were built on its early monopoly of commercial 
ait service to Thailand and Indo-China. Pan Am’s Indo- 
china service was opened, with the assistance of the US 
Government “in the national interest,” on May 22nd, 
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1953, 17 days after CAT, using planes and pilots ‘loaned’ 


by the USAF, began its military airlift to Dien Bien Phu. 


The inauguration of CAT’s airlift to Laos in September 


1959, which has continued with little interruption ever 


since, was likewise a godsend to Pan Am and the other 
big US airlines, at a time when they were suffering badly. 
Laos generated a need for additional military airlift 
which, after considerable lobbying and threats of quitting 
international service, was awarded by contract to the 
commercial carriers.2° Thanks to its Pacific operations, 
Pan Am saw its charter revenues soar almost 300 percent 
in four years, and showed a profit in 1961 for the first 
time since 1956, even though its Atlantic service con- 
tinued to operate at a loss.”! 
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One can note with some cynicism that at the heart of 
the so-called China Lobby in Congress in the early 1950's 
was to be found the heart of the Pan Am lobby. Senator 
Pat McCarran of Nevada, who chaired the Congressional 
inquiry into Owen Lattimore and the Institute of Pacific 
Relations, had first achieved fame as author of the 1938 
Civil Aeronautics Act, and later as an oil lobbyist. In his 
heyday as a China Lobbyist, McCarran was also known 
as “the gamblers’ senator”; and is said to have held court 
at the Riverside Hotel in Reno, making deals with Syn- 
dicate men to obtain casino licenses despite the law” 
Nevertheless, one cannot call lobbying a conspiracy, any 
more than one can discern anything illegal in the fact 
that Air America’s top operating personnel were also 
recruited from Pan Am.” But when one looks beyond the 
Washington offices of Air America to the Asian field 
operations of CAT, with its 60 percent Chinese Nation- 
ist control, the possibility of Kuomintang-criminal con- 
nections and activity demands to be explored. 

The most questionable of CAT’s activities was its 
sustained supply of arms and other supplies to Kuo- 
mintang (KMT) General Li Mi and his successors, in 
Burma and North Thailand, between 1949 and 1961. 
Li Mi is probably the only major opium-dealer in the 
world to have been honored with the US Legion of Merit 
and Medal of Freedom; his 93rd Division began collect- 
ing opium from the Meos of northern Laos as early as 
1946.% Faced with a public scandal after Burma com- 
plained about these foreign intruders on its soil, the US 
hired CAT Inc. to fly them out in 1954. Nevertheless, the 
bulk of the troops refused to move, and CATCL con- 
tinued to supply them, possibly using some of the very 
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same planes chartered for the illusory repatriation. Ac- 
cording to an informed source, “the CIA saw these 
troops as a thorn in Mao’s side and continued to supply 
them with arms and money,” even though they had 
“decided to settle down and become rich by growing 
opium.’ 

The decision to finance and supply the remnants of 
Li Mi’s troops had grave consequences for the world 
opium and heroin traffic, and also for that part of it 
handled by the so-called National Crime Syndicate in the 
United States. The new right-wing Thai Government of 
Phibum Songgram, having seized power in a 1948 coup 
(over the issue of controlling the local Chinese), legal- 
ized the sale of opium and established an official Thai Gov- 
ernment Opium Monopoly, on September 17, 1949. This 
happened just as the Chinese Communists were expelling 
the last of the KMT-linked warlords who had supplied 
the Far East and America with opium before World War 
II. Shortly thereafter, prepared opium in the containers 
of the Thai Government Monopoly was seized in a raid 
in Boston, Massachusetts, an event not noted in the US 
press but duly reported by the US Government to the 
United Nations Commission on Narcotic Drugs.?’ 
Throughout the 1950’s, US Government representatives 
continued to notice quietly that Thailand was a source for 
the opium and heroin imported into the United States, 
though this relative candor waned in the 1960’s with the 
escalation of the war in Vietnam.** They also reported 
the rapid increase in both opium-trading and opium- 
growing in northern Thailand, where the KMT troops 
were established; and noted that most of this opium was 
exported out of Thailand for illicit traffic abroad.?° 

Up until about 1964, however, the United States also 
complained officially and ostentatiously to the UN 
Narcotics Commission about “Yunnan opium,” brand 
“999” morphine, and heroin from “the Chinese main- 
land,” as part of Peking’s “twenty-year plan to finance 
political activities and spread addiction.’ In 1958, for 
example, the US reported the smuggling into the United 
States of 154 pounds of heroin “from mainland China”; 
and in 1960 that “the principal sources of the diacetyl- 
morphine [heroin] seized in the United States were Hong 
Kong, Mexico, and communist China.’”*! But other dele- 
gates and the Commission itself would complete this 
misleading picture: “Yunnan opium” was opium which 
came from anywhere in the “fertile triangle” (the Burma- 
Thai-Laos-Yunnan border area). The Hong Kong 
authorities “were not aware of a traffic in narcotics from 
the mainland of China through Hong Kong”; but 
“quantities of narcotics reached Hong Kong via Thai- 
land.”® The bulk of “Yunnan opium,” and the 999” 
morphine in particular, were in fact trafficked under the 
protection of the KMT troops in Burma and north Thai- 
land supplied by CAT. In 1960, the UN Commission 
discreetly noted: the presence in the Burmese sector of 
the “fertile triangle” of “remnants of KMT troops who 
were maintaining themselves largely on the profits of the 
opium trade. It was reported that they received their 
supplies periodically by air.’ 

Why did CAT planes continue until 1961 to support 
the'suppliers of heroin which was flooding, via Thailand 
and Hong Kong, into the United States? One reason was 
indeed military, to use the KMT troops and raids “as a 
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thorn in Mao’s side,” especially during the CIA/CAT- 
‘supported operation in Tibet from 1956-60, for which 
the CIA agent Tony Poe (later stationed in the Laotian 
opium center of Ban Houei Sai) trained Tibetan guer- 
rillas in the mountains of Colorado.” 

But a second reason was political: to maintain contact 
with the elaborate fabric of Chinese secret societies or 
“Triads” throughout Southeast Asia. The profits and 
relationships of the opium trade, in other words, would 
help to preserve the pre-war Nationalist influence among 


the Chinese middle class of these countries, and thus: 


challenge their allegiance to the new Chinese People’s 
Republic. This question of Chinese allegiance was par- 
ticularly acute in the early 1950’s in Malaya, where the 
farming of the opium franchise among Chinese “Triads” 
had been resorted to by the British authorities since at 
least the 1870’s.5> Organized opium traffic, in other words, 


had become a well-established accommodation and © 


control mechanism; and after World War II the opium 
was supplied by the “fertile triangle.’”*° 

Although the British by and large resisted Triad- 
KMT offers to mobilize against the Chinese insurgency 
in Malaya, they also found it difficult to crack down on 
the opium and gambling activities of the Wa Kei secret 
society, ‘“‘without disrupting the fabric” of the Wa Kei 
and leaving a vacuum for the Communists to fill.*” Mean- 
while the wealthy Chinese owners of tin-mines in the 


more exposed countryside found’ it expedient to sub- 


sidize a Wa Kei-Triad private army “with strong KMT 





backing” as a mobile armed force against the Communist 
guerrillas. This “Kinta Valley Home Guard” is given 
credit for restoring security to the Malayan tin industry 
by 1954.38 

In Thailand, also, the farming of the opium franchise 
has been used by the government for over a century as a 
means of controlling the local Chinese population; and 
the enormous profits from the opium traffic have been a 
traditional source of corruption inside the Siamese Goy- 
ernment.®° In the 1950’s, the Thai police Interior Minister 
General, after an initial phase of anti-Chinese adminis- 
tration, “showed every willingness to co-operate with 
Kuomintang Chinese in the campaign against Commu- 
nism.’’° At the same time, his police, and in particular his 
border police, collaborated with Li Mi’s KMT troops in 
Burma by officially “confiscating” their contraband 
opium in return for a reward to KMT “informers.” (As 
eatly as 1950, a US Government representative noted 
cynical reports that it was profitable for the opium-trader 
to be seized and to share the reward with police).” 

It seems indisputable that some elements in the KMT 
used opium as a means to organize and finance KMT 
links with and control over the important Chinese com- 
munities of Southeast Asia. This is not surprising: the 
KMT had relied on the Triads and gangs involved in the 
opium traffic as early as 1927, when Chiang Kai-shek, 
encouraged by foreign bankers, used the “Green Gang” 
of Tu Yueh-sheng to break the Communist insurrection 
in Shanghai.” 

After the remnants of the Shanghai “Green” and ‘“‘Red 
Gangs” had relocated in Hong Kong, one finds increas- 
ing references in UN Reports to the narcotics trafficking 
of Triad societies in Hong Kong and indeed throughout 
the world. In 1963, for example, the US representative 
to the UN Narcotics Commission “observed that the 
problem of the Triad organizations (Chinese groups in- 
volved in the illicit traffic in the Far East and Europe) 
appeared to be significant in recent trafficking develop- 
ments.” Other delegates, confirming that “many heroin 
traffickers ... had Triad backgrounds,” noted the activi- 
ties of Hong Kong Triad representatives in Germany, 
Spain, and Switzerland.* 

This world-wide network of Chinese secret societies 
in the opium traffic extended both béfore and after World 
War II to the Hip Sings, one of the Chinese tongs in the 
United States, and also to the Bing Kong and other 
American tongs. In the 1930’s, the national president of 
the Hip Sings, Yee On Li, was convicted for a Mafia- 
linked narcotics operation involving the wife of Lucky 
Luciano’s pattner, Thomas Pennachio; Yee was also 
involved with “Hip Sing dope dealers in Chicago, San 
Francisco, Pittsburgh, New York, Cleveland, Dallas, and 
other important cities.”44 In January, 1959, a new geneta- 
tion of Hip Sing officials, including San Francisco 
president George W. Yee, were again indicted for nar- 
cotics smuggling. A US Government report on the 
indictments noted that the tong’s activities possibly 
paralleled “the operations of the Triad societies in Hong 
Kong.’ 

It has been claimed that profits from narcotics smug- 
gling in the United States have been channeled into 
Chiang Kai-shek’s lobby in the US Congress, thus helping 
to keep open the opium supply lines through Laos and 
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Thailand. In 1960, Ross Y. Koen, in his book, The China 
Lobby in American Politics, wrote that 


There is . . . considerable evidence that a number of 
[Nationalist] Chinese officials engaged in the illegal 
smuggling of narcotics into the United States with 
the full knowledge and connivance of the Nationalist 
Chinese Government. The evidence indicates that 
several prominent Americans have participated in and 
profited from these transactions. It indicates further 
that the narcotics business has been an important 
factor in the activities and permutations of the China 
Lobby.*® 


Professor Koen expressed the hope that his charges 
would lead to a fuller legal investigation; they led, in- 
stead, after a denial from Narcotics Commissioner 
Anslinger, to his book’s being suppressed by the publish- 
er. But Anslinger’s denial, recently published, does not 
touch upon Mr. Koen’s charge about the China Lobby: 


I can give you an unqualified statement that this is 

manufactured out of the whole cloth: that there is no 

scintilla of evidence that any Chinese officials have 

engaged in illegal smuggling of narcotics into the 

United States with the full knowledge and connivance 
- of the Chinese Nationalist Government.*’ 


And, without the italicized qualification, Mr. Anslinger’s 
refutation is hard to believe. For Chiang’s Consul General 
to San Francisco at the time of the Hip Sing arrests in the 
late 1930’s, Huang Chao-chin, himself “narrowly es- 
caped conviction... on charges of smuggling narcotics 
in the US.”48 Since 1952, Huang has been a member of 
the KMT Central Committee, and today he is Chairman 
of the First Commercial Bank of Taiwan. 

The KMT’s stake in the CAT airlift to its troops in the 
“fertile triangle” became obvious in 1961, when Fang 
Chih, a member of the KMT Central Supervisory Com- 
mittee and Secretary-General of the Free China Relief 
Agency (FCRA), admitted responsibility for an unlisted 
CAT plane that had just been shot down over Thailand 
by the Burmese Air Force.*? The Asian Peoples’ Anti- 
Communist League (APACL), of which the FCRA at the 
same address was a member agency, was itself an organi- 
zation through which the KMT maintained overt contact 
with right-wing political and financial interests in Europe 
and America, as well as with overseas Chinese com- 
munities. 

The Chairman of the APACL’s secret liaison group in 
America (in effect the heart of the American China 
Lobby) was in 1959 Charles Edison, yet another right- 
wing member of the Brook Club.°° The APACL also 
wrote of its collaboration with psychological-warfare 
experts in the Department of Defense, and with the John 
Birch Society. The unpublicized visit to Laos of Fang 
Chih, in the weeks immediately preceeding the phony 
Laos “invasion” of 1959, suggests that the narcotics 
traffic, as well as Pathet Lao activity, may have been a 
reason why CAT’s planes inaugurated their flights in 
that year into the opium-growing Meo areas of Sam 
Neua province. This, in turn, would explain the extraor- 
dinary rumors, reported in the Christian Science Monitor, 
that the Laotian Air Force’s ‘opium runs are made with 
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Is it too much to suggest that CAT’s entry into Laos in 
1959 had less to do with North Vietnam and the non- 
existent “invasion” of Laos, reported by Brook Club 
member Joe Alsop, than with opium? The US Govern- 
ment itself, commenting on the nearby rebellion of the 
same year in the Shan states of Burma, called it “an 
instance of a rebellion precipitated by the opium traffic.” 
The KMT-sponsored Shan rebellion followed a crack- 
down in the summer of 1959 by the Burmese Govern- 
ment, after Pai Che-jen and some 2,000 KMT troops had 
been driven from Sanskyin Mountain in Yunnan into 
Burma in 1958.58 

By March, 1959, according to Bernard Fall, “Some of 
the Nationalist guerrillas operating in the’Shan states of 
neighboring Burma had crossed into Laotian territory 
and were being supplied by an airlift of ‘unknown 
planes’. Their old opium routes were being threatened 
to the south as well. In July, 1959, the Thai Government, 
in response to years of US Government pressure, ended 
its opium monopoly and announced it would clamp 
down on the narcotics traffic.5* Shortly after this prohibi- 
tion, heroin, in the place of the bulkier opium, “came to 
be regarded as the major problem” in Thailand. By 
September, 1959, CAT had commenced charter airlift 
in Laos at the expense of the American taxpayer. 

Meanwhile, in May and June of 1959, Fang Chih of 
the Asian Peoples’ Anti-Communist League (APACL) 
visited KMT camps in Laos, Burma, and Thailand, as he 
did again in 1960. On August 18, 1959, five days before 
the arrival of the two CAT planes in Vientiane, and 12 
days before the alleged “invasion,” Ku Cheng-kang, who 
was President of the FCRA as well as of the Taiwan 
APACL, received in Taiwan the mysterious but influential 
Colonel Oudone Sananikone, a member of what was then 
the ruling Laotian family and nephew of the Laotian 
Premier Phoui Sananikone.*’? On August 26th, 1959, in 
Washington, Oudone’s father, Ngon Sananikone, signed 
the US-Laos emergency aid agreement which would pay 
to charter the CAT planes, eight days after their arrival. 
This was only a few houts after Eisenhower had left for 
Europe on the same day, not having had time to study 
the aid request, for Ngon had only submitted it on August 
25. On August 27, Col. Oudone Sananikone attended the 
founding in Taiwan of a Sino-Laotian friendship society, 
whose trustees included Ku Cheng-kang and Fang Chih.5* 

Oudone Sananikone headed a “Laotian” paramilitary 
airline, Veha Akhat, which in those days serviced the 
opium-growing areas north of the Plaine des Jarres with 
Chinese Nationalist planes and personnel (CAT had not 
yet begun its operations to the Meos in this region, which 
offered such profitable opportunities for smuggling as a 
sideline for enterprising pilots.)5® Colonel Oudone 
Sananikone also figured prominently in the secret three- 
way talks between officers of Laos; South Vietnam, and 
Taiwan, which preceded the Laotian coup and resulting 
crisis of April 19th, 1964, a coup which was reported 
two days in advance by Taiwan Radio.*° 

Another major figure in the 1959 and 1964 Laotian 
plots was General Ouane Rathikoune, who flew with Joe 
Alsop to Sam Neua and showed him the staged evidence 
of the 1959 “invasion.” General Ouane is said to have 

’ admitted in a recent interview that he was “the real boss” 
of opium operations in Laos.*! 


What is extraordinary, and quite possibly criminal 
under US law, is not the involvement in narcotics of the 
KMT, nor that of the Taiwan airline CATCL which it 
controls, but of Americans exercising the authority of 
the CIA. 

The CIA as an agency, it is true, cannot be identified 
with the narcotics trade any more than can the whole 
of the Kuomintang. In 1955, for example, while the CIA 
was running its airlift to the opium trade in Thailand, 
General Lansdale in Vietnam used CIA funds to smash a 
pro-French organization, which controlled the dope and 
gambling activities of Saigon and its Chinese suburb, 
much as the Triads operated in Malaya.” In 1971, Air 
America planes are reported to have taken part in the 
growing US crackdown on the narcotics traffic. 

But while General Lansdale was cracking down on 
narcotics in Vietnam, William H. Bird, the CAT repre- 
sentative in Bangkok, is said to have co-ordinated CAT 
air-drops to Li Mi’s troops in the “fertile triangle.” In 
1960, after CAT began flying in Laos through “the great 
Laos fraud,” his private engineering firm began the 
construction of short airstrips in Meo territory which 
were soon used for the collection of Laos opium, some 
of it destined to be manufactured into heroin in Mar- 
seilles, and forwarded to the National Crime Syndicate 
in the United States.®? Soon Bird and Son had its own 
airline of 50 planes flying US contract airlift to the 
opium-growing tribesmen, and rumors soon arose that 
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these planes, like Air America’s in the same area, were 
not infrequently used for smuggling. 

Willis Bird, William Bird’s brother or cousin in 
Bangkok, headed the Bangkok office of a “trading com- 
pany” called Sea Supply, Inc. As I noted earlier, Sea 
Supply first supplied arms to the KMT troops of General 


Li Mi, and later trained Phao Sriyanon’s Thai border. 


police who were also implicated in KMT opium-smug- 
gling activities. Like William, Willis Bird also branched 
into the construction business on his own. In 1959, as 
Vice-President of the “Universal Construction Com- 
pany,” Bird was said by a Congressional committee in- 
yestigating corruption in Laos to have bribed an ICA aid 
official in Vientiane. In 1962, when President Kennedy 
was struggling to bring the CIA hawks in Thailand under 
control, his brother the Attorney General belatedly re- 
turned an indictment against Willis Bird, who has never 
returned to this country to stand trial.® 

What particularly concerns us is of course not the 
personal venality of a US construction official or of pilots 
dabbling in opium on the side, so much as the sustained 
support by CIA proprietaries of narcotics-smuggling ac- 
tivities which affected the continental United States. It is 
not at all clear that this policy had official sanction: 
Eisenhower seems to have been unaware of the airlift 
operations of Air America and Bird and Son in Laos, 
which were apparently only authorized by an elaborate 
conspiracy of deceit. By all accounts, the Kennedy Ad- 
ministration was exerting pressure to remove the “esti- 
mated 4,000 Chinese Nationalists” who “were reportedly 
operating in western Laos in 1961,” having been “flown 
from Taiwan into bases in northern Thailand.”®’ Even 
the Johnson Administration announced in February 1964 
that it would withdraw Air America from Laos: this 
announcement came to naught after the organizer of 
CAT’s American replacement, John Davidson of Sea- 
board World Services, was “accidentally” killed in a 
dubious and controversial explosion of a CAT plane.** 

How could the objectives of a US president be at odds 
with those of a CIA proprietary? The obvious stake of 
KMT interests in CATCL is a partial explanation, to 
which one can perhaps add the stake of private American 
interests as well. For it is a striking fact that the law firm 
of Tommy Corcoran, the Washington lawer for CATCL 
and T. V. Soong, has had its own links to the interlocking 
worlds of the China Lobby and of organized crime. His 
partner, W. S. Youngman, joined the board of US Life 
and other domestic insurance companies, controlled by 
C. V. Starr (OSS, China) with the help of Philippine and 
other Asian capital. Youngman’s fellow-directors of 
Starr’s companies have included John S. Woodbridge of 
Pan Am, Francis F. Randolph of J. & W. Seligman, 
W. Palmer Dixon of Loeb Rhoades, Charles Edison of the 
post-war China Lobby, and Alfred B. Jones of the Nation- 
alist Chinese Government’s registered lobby, the Uni- 
versal Trading Corporation. The McClellan Committee 
heard that in 1950 US Life (with Edison a director) and 
a much smaller company (Union Casualty of New York) 
were allotted a major Teamsters insurance contract, after 
a lower bid from a larger and safer company had been 
rejected. Hoffa was accused by a fellow-trustee, testifying 
under oath before another committee, of intervening on 
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Hoffa’s close business associates Paul and Allan Dorf- 
man.°9 : 

The National City Bank itself had once leased its 
racetrack in Havana (and also, through a subsidiary, the 
Hotel Nacionale de Cuba’s casino) to Meyer Lansky of 
the Organized Crime Syndicate.”? In 1950, Citibank’s 
largest shareholder, Transamerica Corporation, was rep- 
resented through James F. Cavagnaro, in the shadowy 
“World Commerce Corporation” organized by several 
OSS veterans. In 1950, the World Commerce Corpora- 
tion was involved in dubious soybean operations”! while 
its subsidiary, Commerce International (China), spon- 
sored the unauthorized Pawley-Cooke military assistance 
mission to Taiwan,” and the illegal smuggling of air- 
planes from California to thé government of Chiang Kai- 
shek.” Satiris “Sonny” Fassoulis, accused of passing 
bribes as the vice-president of Commerce International 
(China), was under indictment ten years later when he 
surfaced in the Syndicate-linked Guterma scandals.”4 

A director of Air America through the years has been 
Robert Guestier Goelet of the City Investing Co., where 
his fellow-directors through the years have included 
Joseph Binns of the aforementioned US Life (Binns was 
involved in Bahamas and other land speculations with 
Meyer Lansky’s business associate Lou Chesler),’> and 
John W. Houser (an intelligence veteran from the Pacific 
who negotiated the lease of the Havana Hilton hotel 
casino to Cuban associates of the Syndicate).” 

We find the same network linking CIA proprietaries, 
war lobbies, and organized crime, when we turn our 
attention from CAT to the other identified supporter of 
activities, Sea Supply Inc. Sea Supply Inc. was organized 
in Miami, Florida, where its counsel, Paul L. E. Helliwell, 
doubled after 1951 as the counsel for C. V. Starr insur- 
ance interests, and also as His Thai Majesty’s Consul in 
Miami. It would be hard to say whether Helliwell (the 
former OSS Chief of Special Intelligence in China) was 
more active in representing US or Thai government 
interests: in 1955 and 1956, for example, the Thai Con- 
sulate in Miami (operating out of Helliwell’s office as 
secretary for the American Bankers’ Insurance Company 
of Florida) passed over $30,000 to its registered foreign 
lobbyist in Washington, Tommy Corcoran’s law partner 
James Rowe. Inasmuch as Corcoran and Rowe were two 
of the closest personal advisers to Lyndon Baines John- 
son, then the rapidly rising Senate Majority Leader, 
Helliwell’s lobbying activities for the opium-dealing Goy- 
ernment of Phibun and Phao Sriyanon may well have 
had a more powerful impact on US policy than his legal 
activities for the CIA. 

Miami, of course, has been frequently identified as ‘“‘a 
point where many of the more important United States 
and Canadian and even the French [narcotics] traffickers 
congregate.”’”” American Bankers’ Insurance, the com- 
pany from whose office Helliwell doubled as Thai Consul 
General and counsel for Sea Supply, Inc., appears to have 
maintained its own marginal links with the institutions 
servicing the world of organized crime and narcotics.’® 
The most striking interlock is that of its director, Jack L. 
King, who in 1964 was also a director of the Miami 
National Bank. The Miami National Bank was identified 
in 1969 as having served between 1963 and “1967 as a 
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potted by Meyer Lansky’s couriers, and “laundered” 
through the interlocking Exchange and Investment Bank 


‘in Geneva.’”° Lou Poller, King’s fellow-director of the 


Miami National Bank and a director also of the Swiss 
Exchange and Investment Bank, was investigated by the 
McClellan committee about his use of Teamster capital 
to acquire the Miami National Bank, and subsequently 
indicted for perjury.®° 

It is said that rich Thai and other Asian capitalists, 
as well as wealthy Syndicate gangsters such as “Trigger 
Mike” Coppola, have invested heavily in Florida’s post- 
war land boom, through companies such as the General 
Development Corporation of Meyer Lansky’s business 
associate Lou Chesler.*! Such business associations might 
help explain why, for example, Prince Puchartra of 
Thailand became the only royal representative at the 
1966 opening of Caesar’s Palace in Las Vegas, a hotel- 
casino said to be controlled by Jimmy Hoffa.® The same 
associations, if they were exposed, might cast light on the 
unexplained 1968 business trip to Hong Kong and South- 
east Asia of Santo Trafficante, an old Lansky associate 
named in narcotics investigations.® Trafficante had been 
preceded in 1965 by John Pullman, Meyer Lansky’s 
courier to' the Miami National Bank. In April, 1965, 
Pullman visited “the Peninsula Hotel in Hong Kong, 
where the syndicate had casinos and obtained much of 
its narcotics.” * 

The apparent involvement of CIA proprietaries with 
foreign narcotics operations is paralleled by their ap- 
parent interlock with the domestic institutions involved 
with organized crime. The need to understand such in- 
volvements more fully may well become more urgent in 
the future, as the Indochina war is ‘‘Vietnamized” and 
handed over increasingly to CIA proprietaries such as 
Air America. For the thrust of this admittedly sketchy 
inquiry has been to suggest that, with the maturation of 
both capitalism and third-world nationalism, and with 
the outlawing of private war operations like those 
financed by the Seligmans in 1903, wealthy US interests 
(using the secret authorities delegated to the CIA) have 
resorted systematically to organized outlaws to pursue 
their operations. 

It is true that the embarrassing links between Air 
America and CATCL have been diminished in the last 
five years. But the opium-based economy of Laos is still 
being protected by a coalition of opium-growing CIA 
mercenaries, Air America planes, and Thai troops.*° The 
recent crackdown on Turkish opium production handled 
by Corsicans in France can, of course, only increase the 
importance of heroin deriving from (and refined in) the 
“fertile triangle,’ which is already estimated to supply 
possibly 25 percent of American heroin consumption.* 

Official US doubletalk about the domestic heroin 
problem, and the reluctance since about 1963 to recog- 
nize the “fertile triangle” as a source for it, is only one 
further symptom that the public sanctions of law and the 
constitution have yielded ground to private interests and 
the secret sanctions provided by the CIA. More specif- 


ically, the use of illegal narcotics networks to fight com-_ 


munism, resorted to by capitalists in Shanghai in 1927 
and in Southeast Asia in the 1950’s, seems without our 
knowledge to have been sanctioned inside the United 


States. Resp 


A Short History | : 
of CIA Intervention 

in Sixteen 

Foreign Countries 


In July, 1947, Congress passed one of the most significant 
pieces of legislation in the history of America in peacetime. The 
National Security Act of 1947 created The National Security 
Council, the Department of Defense, the Joint Chiefs of Staff, the 
United States Air Force and, not least of all, the CLA. This act 
provided the Agency with five principal duties: : 

1. To advise the National Security Council on matters concern- 
ing intelligence. 

2. To make recommendations for the coordination of such intel- 
ligence matters. 

3. To correlate and evaluate intelligence relating to national 
security and disseminate it to other government departments. 

4. To perform “such additional services of common concern as 
the National Security Council determines can be more efficiently 
accomplished centrally.” 

5. To perform “such other functions and duties as the NSC 
would direct.” 

In 1949 Congress passed the Central Intelligence Agency Act, 
allowing the agency‘to disregard laws that required disclosure 
of information concerning the organization, to expend funds 
without regard to laws and regulations governing expenditures 
with no other accounting than the Director's vouchers, and to 
make contracts and purchases without advertising. 

With such unprecedented au- 
thority, with unlimited access to 
money, with liberty to act with- l 
out regard to scrutiny or review XG 
by either civilian or governmental 
organizations, the CIA has become a self- 
contained state. One observer ranks the CIA as 
the fourth world power, after the U.S., Russia, and 
China. 

_ Partly because of the CLA’s special “secret” 
status and partly because of the laziness of the press, 
the total history of CLA intervention in foreign coun- 
tries has never been reported. What you read instead 
are fragments—an attempted bribe in Mexico last 
July, an assassination in Africa last November. 

What emerges here is an atlas of intrigue but 
not a grand design; on the contrary, the CIA’s 
record is as erratic:and contradictory as that of 
any bureaucracy in the Federal stable. But you 
do begin to comprehend the enormous size of the 
CIA and its ruthless behavior. The rules permit 
murder, defoliation and drug addiction for 
political ends, Look at the record: 
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BOLIVIA: 1964 An uprising of the Bolivian people and 
Army took the reins of power from the National Revolu- 
tionary Movement and appointed Antonio Arguedas as 
Minister of the Interior. Within two months he was ap- 
proached by United States Air Force Colonel Edward Fox. 
Fox told Arguedas to resign his new post or economic aid 
to Bolivia would be suspended. Soon after his resignation 
Arguedas was approached by a known CIA operative and 
asked to co-operate with them in a secret mission, and in 
return the CIA, working behind the State Department’s 
back, pledged to restore Arguedas as Minister of the In- 
terior. When Arguedas was back in office the CIA requested 
that he exercise authority on an American mining claim. 
me: When Arguedas claimed that he could do nothing, the CIA 
attempted to frame him with pro-Castro/Guevera docu- 
ments. Luckily Arguedas saw the ploy and related the entire 
story at a press conference held in Peru several days later. 


BOLIVIA: 1971 A CIA “Brain trust” was formed for the 
specific purpose of gathering together exiled leaders of 
several Latin American countries. Victor Paz Estenssoro, 
former President of Bolivia, was contacted by the Agency 
while residing in Lima, Peru. A revolt was arranged to re- 
turn Paz to power. But the agency’s plans went unexpectedly 
awry when Colonel Hugo Banzer took over the office just 
ptior to Paz’s triumphant return. 


BRITISH GUIANA: 1962-66 CIA operations in British 
Guiana revealed the extent to which the Agency has pene- 
trated the mainstream of American life. Cheddi Jagan, the 
Marxist-oriented Premier of British Guiana was not trusted 
by the US. The CIA through operatives in AFL-CIO affil- 
iated unions supported lengthy strikes in this small South 
American country in their eventually successful effort to 
overthrow Jagan. Approximately $1,000,000 of American 
union and government money was channelled through the 
CIA-controlled affiliate unions. 


Mohammed Mossadegh, Iran 


BRAZIL: 1965 Organized labor again became a tool of the 
CIA in its effort to break up the politically active labor unions 
of Brazil. Masquerading as the International Federation of 
Petroleum and Chemical Workers, the CIA funnelled 
$30,000 into various Brazilian petroleum unions, persuad- 
ing them to join with the Interamerican Regional Organ- 
ization of Workers, an AFL-CIO affiliate. So far the CIA has 
been successful in its efforts. 


CHILE: 1970 With Marxist-leaning Salvador Allende as 
President, Chile is currently beyond the bounds of CIA 
activities. The policy of the agency is to “wait and see.” The 
CIA hopes that Allende’s socialization program will go sour 
with the peasants within the next year and a half, and that 
the country will be ripe for a takeover by Allende’s pred- 
ecessor, Eduardo Frei, a Christian Democrat. 


CONGO: The CIA, fearing Soviet influence on the new 
republic, chose to support Joseph Mobutu as their champion 
over Patrice Lumumba, whom the agency claimed was too 
much influenced by the Communists. Although there is no 
direct evidence there have been many implications that the 
CIA was instrumental in Lumumba’s murder. Many of the 
CIA and State Department personnel were later moved 
nearly en masse from the Congo to Laos under the assump- 
tion that similar situations required similar solutions. 








COSTA RICA: 1954-56 Jose Figueres was a moderate 

socialist who became President of this small democratic 

country in an open election in 1953. His presence was 

particularly bothersome to the CIA because of Figueres’ 

government policy allowing asylum to anyone who desired 

it. The CIA accordingly saw this as a strain upon their in- 

telligence gathering and surveillance capabilities. To get 

rid of Figueres the CIA engineered a twofold plan; first, to 

create embarrassment within the Communist Party, and 

second to somehow link Figueres with the Communists. The aye 
first succeeded in creating confusion within the State De- ; 
partment, since the straight diplomats hadn’t been informed 

of the plan; and the second failed entirely. The agency also 

managed to work at cross purposes with the US Ambassa- 

dor, who at the same time had been urging President 

Eisenhower to invite Figueres to Washington in order to 

lend him a measure of prestige. 


DOMINICAN REPUBLIC: 1962 Through contacts with 
the CIA made by the American Consulate, two prominent 
landowners and former politicians conspired with the help 
of the CIA to assassinate Rafael Trujillo, the arrogant dictator 
of this small Carribbean nation. 


EGYPT: 1952 Seeing no advantage in supporting the de- 
caying monarchy of King Farouk, the CIA played an import- 
ant role in support of the revolt that placed General Naguib 
and Gamal Abdul Nasser at the head of the country. Nasser, 
though, proved to be more independent than the US govern- 
ment would have liked; so the State Department convinced 
President Eisenhower to refuse American aid in building 
the Aswan Dam. 


GUATEMALA: 1954 One of the most tragic examples of 
CIA intervention in foreign affairs was the Guatemalan 
Revolution of 1954. Jacobo Arbenz Guzman, the popularly 
elected socialist President of the small country was a man 
marked by the CIA. Guzman had become too friendly with 
the Soviet Union, and had committed the unpardonable sin 
of expropriating 225,000 acres of United 

Fruit Company holdings. The U.S. started to 
move against Guzman in June of 1954 with 
the CIA calling the shots. Supporting 
Carlos Castillo-Armas, an American- 
trained Guatemalan Colonel, the agency 
trained men in Honduras and waited 
patiently for the right moment to move 
against the Arbenz government. That 
moment came when a Swedish 
freighter docked at Puerto Barrios 
and prepared to unload 2,000 
tons of Czechoslovakian arma- 
ments. The Arbenz govern- 
ment fell in ten days and 
Castillo-Armas’ repressive 
regime took over, fully sanc- 
tioned by the CIA. One of 
the first actions of the new 
government .was to appoint 
“defense committees” which 
could meet in secret and 
declare anyone a ‘“Com- 
munist.” 














John F. Kennedy 
and Allan Dulles, U.S. 

















INDONESIA: 1958. Washington became annoyed at Prési- 
dent Sukarno’s leftist tendencies: He had become friendly, 
with, the Soviets, began expropriating huge tracts of former, 
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his Jakarta government. With the wild riches.of the In- 
donesian Archipelago at stake, the CIA took to the air to 
strike at the Sukarno government. Once again the familiar 
scenario emerged: the State Department denied everything 
while the CIA flew its B-26 bombers out of the southern 
Philippines, raining bombs on the small islands peeeletes 
by Indonesians partial to Sukarno, When one Am 
pilot was shot down over ‘Ambonia in the Spring of 53 
the State Department in. Washington was left to answer. for 
the CIA. | 
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had shackled pro-Arab fac WW 
weakened the all-Arab alliance. The CI 
to protect 1 

separate tpellions, against ts crown 


has ‘been involved i in every aspect of | ‘espionage activity 
over the past 20 years in Laos. In Dece $ 
high-living right-wing military leader, Phoumi No- 
souvan, was assisted by the CIA in overthrowing the 
US State Department- supported government of Phoui 
Sananikone. Using rigged elections in April 1960, the 
CIA was able to keep Nosouvan in power.. When. 
Nosouvan himself was overthrown. by a determined 
young paratrooper, the CIA assisted Nosouvan in set- 


ting up his military government further down the M 
kong in the province of Savannaket. The Stat 
partment sided with the paratrooper, hone Le. 





Dutch properties, and welcomed a Communist coalitioninto - 

















. Originated the “pacification effort” and agents were given 


With the North Vietnamese incursions onto Laotian 
territory, the CIA has been actively trying to organize the 
hilltribe people who are scattered throughout the moun- 
tains of Indochina. 


PORTUGUESE ANGOLA AND MOZAMBIQUE: 
1965 A number of planes were flown from the United 
States to Portugal for use against black liberation move- 
ments in these countries. During a rather bizarre trial, the 
two men apprehended openly admitted, just as Francis Gary 
Powers had before them, that they worked for the CIA and 
that the planes were flown across the United States and 
through Customs with the full knowledge of a number of 
government agencies. Seven planes eventually reached Africa. 


URUGUAY: 1969-71 Using martial law to quell the 
student and worker disturbances in this bankrupt country, 
President Jorge Pacheco Areco, with the assistance of in- 
country CIA operatives, is pressing for an amendment to 
the Uruguayan constitution which would allow him to run 
again for President. 


VIETNAM: 1955-present The CIA has been involved ina 
myriad of activities since the CIA’s predecessor—the Office 
of Secret Services—left the Indochinese theater soon after 
WW II. The Agency’s influence has permeated the entire 
range of US policy in Vietnam, It was the CIA which at first 
developed the “intimate” relationship between President 
Diem and Madame Nhu. It was also the CIA which plotted 
with the Buddhists several years later to have Diem assas- 
sinated. 

The CIA was designed to collect intelligence, but as the 
scope of the war expanded, so did the agency. The CIA 














carte blanche to make it work. With CIA funds they formed 
Revolutionary Development Cadre teams assigned to per- 
form “good deeds” for the villagers. But their real function 
was to collect intelligence and serve as militia. 

The Agency also set up the Vietnamese FBI and works 
closely with the USAID people to co-ordinate police 
activities at the village level. They were previously involved 
with the training of Montagnards in the Highlands of Cen- 
tral Viet-Nam but have since turned that responsibility over 
to the Special Forces. The CIA organized intelligence col- 
lection systems which could be co-ordinated with mobile be 
CIA troops (The Provincial Recon Unit—PRU). 


Ngo Dinh Diem, Vietnam 


This short history of CIA activities defines three charac- 
teristics of the Agency's operations: 1) That the CIA will use 
any means to achieve its goals; 2) that its goals are contra- 
dictory and often only self-interested; 3) and that in pursu- 
ing the goals, the agency frequently contracts alliances 
that are, even in terms of the real politic that dominates 
CIA thinking, self-defeating to the United States. 

The game goes on, because we allow tt to. In the past, 
perhaps our acquiescence has been based on a feeling 
that it only happens over there, that CLA subversion has 
had no material effect at home. But in the light of recent 
research by Peter Scott [see pages 35 to 42| and others, it 
begins to look like the CIA is also a crucial force in the sub- 
version of American culture, The means? 

Heroin addiction. The C1A’s natural ally? The National 


Cri licate, ? ps? 
rime Syndicate, The goal? Who knows «Play Baden 








